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On the Economic Evaluation of Generic Advertisement in
Agriculture: The Case of Dairy Checkoff Program

&5 o (Do-il Yoo)
72 & $£** (Kwansoo Kim)

ABSTRACT

The purpose of this study is to evaluate the economic impacts of generic advertise-
ment in an agricultural sector. In particular, we pay attention to the effects of dairy
checkoff program on dairy markets in Korea. In 2003, 87.7% of dairy checkoff fund
was used for generic fluid milk advertising. This paper examines the impacts of generic
milk advertising expenditures on fluid milk sales by estimating advertising response
elasticities of both generic and brand advertisement. The results indicated that generic
milk advertising had a positive impact on milk sales. In addition, the model was simu-
lated to estimate the impact of generic milk advertising on milk consumption from
2002~2003. An estimated benefit-cost ratio in 2003 was 23.7 indicating that every
won invested into dairy checkoff returned ¥23.7 back in terms of revenue to dairy
farmers.

Key words : dairy checkoff, generic milk advertising, advertising response elasticities, PDL
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Vet HEE %""33'_’ T WEAY AL GsiEe ddFuelt. dEi
o Fae Hejl &3} FuFol ot fAAVE 4 Az P B
< Fol HAlgeE X EE’E} (Brand Advertisement)®} 1999 HE 4
PAREZES o]d3td L&Y FEFIM FELRE AN e §

AH|E2] FAF 7 (Generic Advertisement)d ¥ 72 7R "} 323314 o]

(KADD: Korea Advanced Digital Data Inc.)2l A8 w23 #4419 TV, 2
ge, AF, #/A AxFod] FHL 200348 7|Foz <o 4589 dd] &ttt uiy
TABL FHLE oF 199 ol £ Aoz Yt (A=t eS$Ed, 2004),
HA Sl g AEFI7 S B WEES ARt Je Aol
GEAzgd g FARIE +F AHENE FIhd 1990dd TRE AUzt
R £ ik, g5FoRE U FEie 843t
o HErte £ FUE FEREE sta ok W AEFnE A4} AlE Al A
& AnE FHoR FoI AAAIH FodA AAA ty] 2AAAEY FoEA S
ZER e oA Fdmet FEEG a2y ol FHA o5 FEFn
T AA HeAgY a3l Jddtan doe FHE FAY 4 ¢loh wekd A
F33n JA FEFE FARnEY B9 Bo FFFoz EjiEojor & Aog
ket ol #AM FEAtzFo o FFauet FAA T FEFu
EHE Al 23e, i AN FQd e AREHand g A5H B



FARE BRI AAY B4 1

o

Az

ol
ol

el SgauEy EHE FHOL- 69

zolsgne AAA e g Boy F&F HrHE vheehA & Aoz AdEd

198492 HeAzFAA S Agaien e v A%, o 7R QA

vigto 2 2lzaAtg el A4 Eﬂr°ﬂ 3 B A7t o] FoA ok 53 Axw
Ade] Al SR R A= (Generic fluid milk and cheese advertis-
ing) 7t SsAlAel wAle AL Oﬂ W3t dF7F A o] Foxith. Kaiser and
Chung(1999, 2002) &9 S 2 FAE Bolo) oW FFE A= 7t
g BA57] ﬂo}oi ooguas FE&WLE stu, $R7HE, S IR A=Y,
AE =8 EJWSZ 3 double log(Ratie—Ads) 238E 4%, @A
FAsted 1 J% 2 24319t} Schmit and Kaiser(2004)€ %
TERYR| Q] A7t W Wald] FEai 53] A, AF, d4E
2 AARsged, old w2 & A%E 64 o }01%101% 2
Alo}/8] 239 (Asian/Hispanic) A€ AHEES
7ol gt AL vy, 2y $Eo s of
72 gron] nlZue] A1EA WA old| me} ojFo] o]&e 2L AR AL
Jde 7t gad.

U Gz EAde] AlZd 199998 duitt 1 AAH Friel] #F
A7t o] 7oA g}, olo] Waw FEAzE 19 i 19999 574, 20004 24
2. 2001 259, 2002@= 999 7311]14 an2rt 24z “‘*@o}"dt‘rl FHEU
thakEs ALd, 2000, 2001a, 2001b, 2002, 2003). gy o] APl &
& 200 9L ML WFER O] AY, M, £59 A 78]
A1, $4o AEXFD AZAL BB GHARIFAEY A4 FFa AEe
2R F3EA Gkl wFo] AHAN Fnaze] AF
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1) 27} T2 (national program)olE 1003-E= (2442189 $-foll BAE(F 609), A Y
218 (authorized regional, state. or local program)ole 1005829 ol 104E
(oF 1209)) F3/FR/A7F/F%ngu7E il 2001dE oF 29)5H 3t Fe
(eF 30439 9)o IexpzTel iy ME L Fmel #HA ATl AHLE ITHUSDA,
2004).

9) YEAZE F ARLLZES AT A%E 19 ] 20019 459, 2002¢ 18¥2E FHH
Atk

3) w2=o] AEz 44 du|¥4(monthly dummy variable), BAAfol 98 AWHAA T, F
2214 £8HEX (cycle of coincident composite mdex)7} zbzd 45U
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oo xule] AFS njA Ao FuHE AAUFERE T THF3L(Generic
Advertisement)d] & 2 X371 (Brand Advertisement)¥]&Z # 5 7H4,
197 I8 A5 5~94 A7ul&, A tulis, H2F +F A% e 5
o] zHEL A AAE HMFES BT EPUSR, a8n $F aHFE TEAT

2 3= 28 AH|Ere] 9¥HE (general form)& T3 Zo] UEehdt)
(1) QM = f(PD, I, GAD, BAD, NAGEP, BLACK, Q1, Q2, Q3)

2 (1)oA BFEo] 9uates vie oad 2o QM & &H#, PDE
Almtd ) 15 199 =9 AR Z::‘;." NDI: National Disposable Income),

CADE SxAzZARoz AlgsHs &4 Az 393344 BADE A9
oo AxPyHlL NAGEPE 5~94 OJ?- T4 H]€, BLACKS 7 guds
Ql., Q2. Q3& Ad dulsES 747t ofvjgth

o
Heolx WalEel 2 479 B

A8 SEAZIAY el Sh £H37 FUYR
2 zAog HPRE 2P AAH IHRE EAFEe Aotk wakA 4 (1)
23 BAe 3oFmo] AL wEo] ooyt o, AEFH GA Ff &l
S njzB o ojmg
|

7+E)o] & (Wearout Theory)4)o] A-88tH(Schmit and Kaiser, 2004).

W ER ZAle zdBdTY AEFwL HEHE VI B¢ 2HAEY e FEE
AAEA Gm A7t Az wg 24 JYehEZ(Kinnucan, Chang, and
Venkateswaran, 1993), #A 23 WolA FAFnu & ¢ FEFuH &2 olds
3H(carryover effects)®) & alstal Alapd<=(lagged variables) 2 A4 €t

4) F319] HYwd 2 A7 Al we} FuBE B3 HEshe T} Wﬂ% dde Benh
5) & AJAdlA %36& %‘ﬂ_ WAlA], 2 t719 #ane 2 AP gl t+i71(i=1.2.3, )= 9
gelo] o} ke AL onlgnt
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olzigt o|YEHE WY, Foo Ui Fno FEHH A4S thFEo] EAsle B
Fo2e FHiAAEY (distributed lag models)o] F&3H &89t (Schmit and
Kaiser, 2004). FujAztZ3L "]7"}7'0] (lag length)ol|l we} FaFujAAEE
(finite distributed lag models)# F3HEujAIAEH (infinite distributed lag
models)_‘i TEHH(Greene, 2000) S TR AE dEAERFARl 1

d @& AlgE Yz, vE FREE 3A gol EE 9d FnFArt 13 ojulg
712F B}t E8HBER AHAES 6}4—4 #3 Zﬁxﬂg Hd 12709 Bt HeiAl €
o BAERY A5e FEAEY ZEEA " 8o] YEaARIAde FanvHgne
Hud & gl ARR 717 A6 ARzHEE FAl] thekdt HH F1E ;“%}
A3, 2 aAFTIE BN Fh o)A B =FS &

Hdl 127049 o2 A, dEB1Y] Ffe :LE.U} @ty 7Hy st
s

A

ﬁ to

O

2

RAE AlZHE A

o, AlAFdol7t fr3hg 7ol R E s Rl ~‘L‘E’_?‘Sé*—fi‘ AEges b
FEEMAIARE S 343 el Slojx] AL AR elE AfstAl dAste AolX

g AR AN HA Y AaRelE Eddthe AL A2 EAZF ot} 53

AALAE7E @719 Bolle eatded 4adaAZE EAstAY, ARESFE T o

=354/ (multicollinearity)e] 2AE 7bgAdo] At o] A% F2 AAFES

gerHER o] Folxl &4 e w3 (parameterize) st W02 A|okS
Fol sZsted, 7P diEAY ¢yt uiE oARHEE(PDL: Polynomial
Distributed Lag)? E3¥o|tHGreene, 2000). ¥4 2 Ao AxpALE &4
Fdaet AEFD F /RCIBRE, F A9 ALt EE [FIEUAIALE S

ches} 2ol wehd 4 9l

(2) —a+ E/B‘Tt l+2’ylzt 1+6 V+€t

i= i=0

A (2)9 AS= A e FIHEAIAIEE (unrestricted finite distributed

0
50
lag model) &2 y, = THEHVF, av AFE, z,, o= BAIA &3} e AR

6) 2000 71 Adadoz 19999 FE 2003d71x] #Hat 4E FuH] LS vwsd, 4EGne
oF 249 3A o Ygog FAFL «] 1993 o ghol] vj&| o F27F < 12 .54 &3t

7) S. Almon(1965)°] A-&22 =#<tslad, Almon lag polynomialsZtm% E#thH(Greene,
2000) .



AR TR AN B dEARE FAYA $Han S 5%E FHo= T3

Z(regressor)E°]th. otgel 4, vE AAAE, p, r2& AR,

4| v THE
(covariate) 52| ¥H, 2o WEle deu|e e, & HHdo] 0, Eito] o

(3) B=m+ Ynf, () (2, 9= p)

(4) 5= 0+ ingj(i) (&, s<r)
i=1

fHA o2 AIAS 8, vE A ZM (polynomial curve) 2ol ki 743
=y, PDL 289 AL gvEHES &R FY] A Huotd
(orthogonal polynomials)S A-&(Emerson, 1968), 4 (3), (4)¢ Zo] A€
o ¢, st a9 24 (degree) BE BF AlRHA0] p, rEot AW 2A 44H
o] git}. AAZolret &L aAFE Hrh HA AAEE(lag distribution)E T
A7) 2o thEEAAC] LAY A$ olE Aste 4L Ik f;,6), gl =
N At g, 6,5 ARERE FHEHE AFES 2 4 ojul gt} o]
AoA Ak (3), (H)E 4 (2)9 AAAFE dX Uzt PDL 23< 2o
U gevess F3 e

2. M=
dFole dEAzFAgel AS AdE 1999 1978 2003d 129744

2 =
BAy)zez ARt 94 QMe FEFS sl vt @k H
=g AAE LY 0§ AvEsd] ZAUT ol ARHE AR HER T

5 avjA o] cuEke zlgz FeapPon, WA
3t oFolth, EH (A, %Xl Zxﬂ) TEH(AY, 34, 2AF
_[Qr

I
(Nz, e, 2g) §& Addn.
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S BT g3 golt}. 1917 I AR A5 [& AR et wEse 3w
7F4 8 AE(NDI: National Disposable Income)s Zt AEW Q7592 1ro]
T, 7o A7t & wdste PDe BAACA ATt
7FX14(CPI: Consumer Price Index)10& A}&3lct. 19}

Aol siEste &, S8 A¥la E7EA4(2000=100) 2 tZF|E 3
o2 Mt E=d, ol i dAA 7HEY 4 7HE 2 &%

HAE 3o wrgstr] Yotk (Kaiser, 2000).

e He o o
136.,435.02
© 0 Anlak(A = '
QM T AH (&) (19.722.64)
] 11,147.,497.92
o)t B AE 2 47 |
I 19% 29 7R = (1,247,049.90)
. Hjo-f AH| BbR 5 99.31
/ ;—(]_' o8 _/,\_B]X} 57}'Z]T (1.64)
] ) 195,564,955
oo su|Ez Folzk ZH| & ] ' '
GAD S 4vlER BT A E) @ (136.190.810)
) 2,435,818,075
0 o 3 o o Ayl Zn) e 2 o eAA
BAD s o9 AEHT AzHE 9 (1,170,644,530)
7.37
- 0] 2 [e] 0,
NAGEP 5~9M A7 74 HlE % (0.13)

0 ()gte] 2= EEHA(Standard Deviation) & 2)1)

9) 20004E ATEEAIE EUZ & FAUTE AL&alslnh, ol AFEZA} 540 @ ¥l 4
ASez Avd AFEFE wess] 98 Holg

10) S5 2O 2ol ISUEE 20004015, NS LHARAEAAE A WLER
AUARIIASE AHER ol Do BT 2uATE oA Y Pojeke ABES
o A% 45700 MBSGUT AUACE 7 BiEf 5o TRUL, AFH Auel FA
9 7les Agel gt Haol ARRA6 nel 71347t ARsE vFe] AuHen 2
Aoz dguth deht MEee G2 AUt Qe lFRde Plda 3 B 7}*

_4

FAY Ao Ui #AAoz A& Ui §EV ] #L = AMEI} =2 3;1_?_%7} z9
ol Er}. o|2d THAAM wESH iﬁlz}iﬂﬂ'rﬂ }‘]j'}'?‘% Eatl P = V4ol Ral-Re R IR P
7310 dtodste dlo] o e gZdolE (deflator) 2 AAA 2 A7 EHEAQ diwzt

221319} 3 o-g AnEAET} BA AlLET



GADE 94z st Tveld Wdd 8 Fd@uvlds 25 & dAFE

e o Eaa EL IS %x}ze%%x}%m%ﬂ Z@og vjd Ba
He YEARBEAAY 44 2 91 -AE

3 B3 ¥ 31}%} AR (BAR AT, 71EdE 2000= lOO)i TEHolE 3
At BADE S4ASe 94 $& HEZ 20| L2, HoEEE KADDA
Agsts oAAdAE FPA 2L (M. POPS: Media Planning, Optimizing and
Purchasing Syste 1S B3l £2HUT o2 TV, YL, AE, FA 5 BEE
njtjele] A8 & Fuse 9l AZAL AAAIDER FFstd A2 Aolnt
BAD 94| %"’ 25 AR Eﬂ/“l (71EE% 2000=100)2 HZdlE statt.
NAGEPE 749 a8 FAATNM AA A7 oy 5~94 ofgel A7
£12)& AARG Aot} ol ofg7ld sjgste 5~9A oFFEe] - &Ml FUte
7}1} s BAHE AHAZolge delAd 2AJC. Ql, Q2. Q3= AEHY
T2 AL LH|Fe] £, 04%—01]{— soluE 79 AXdAGE widshy] Ad A
]E]- B Ao E 1~399 A% Ql=1, 4~6¥L2 Q2=1, T~ 9‘%-0‘ Q3:1i
AAstn 1 99 45e EF %k% o2 s, BLACKES &
g gudso|tt, 89 AulEe FA, Z& P E Hole vk 3‘4% 7c}°ﬂ
gt B0 Z A SE 2 IHERE Al Ikt FAIE By meh, 2003
d 3gRE Alge] Sojzt FeF Ut MERE s AA +F aMFE =
Zled 93 FE 9¥%S ;}3-}1:}-‘5 7b8 stell 1999¥%El 2003d 2¥7HA=
BLACK=0, 20033 3¢ 003d 1297121& BLACK=12 A&3ut.
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Mo

18 AAE 4 (D9 ¥FES 4 (2~ adspd F58F y = QM
&, NS 4, z € 247 BAD, GADZ ﬂu]-s}zv_, Uz iFse Lk
HE vo TEE o]F ugoz AAdAAUF(double log) FES 7 &

1) Bu3 #9AE AZALR, FFGY. FABSR, HLRY, FASA, WS AeeH
A6, D, A0, AT, FAHZAY, OF HFE, Ak 4
AE, 29298, BAY, Sl

12) Ax¥ AFARE Weia] st FAATE AgAALt
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(5) InQM,= a+ i]ﬂ,—lnBADt_i-l- nyilnGADt_ﬂ— &,Inf+ §,In PD,
i=0

=0

3
+ 8,ln NAGEP,+ §, BLACK, + Y,(, Q.. + ¢,
k=1

AdijsAds 23l E stetrlele] FHAE (estimates)o] B BHANSE
duisme, 7 EREESel 1% Wk B FHUF} ol P2 FPS WA o
EAE % WS B FFHoE ekl goldtis Aol ddol FnaRe

AZste dol de 249cH(Kaiser and Chung, 1999, 2002). <& Eo 2]
Yl GADY] sHEhulE] B t—iAAtY o8 =

>
71 FRIG 1% FHELHD £ 2Tl 1% THRLI R

(5
= t—

N

g BT 0, Bl % XS w2E Ageld. &# GADZF 09 A%
(1999 1~69¥, 20009 2, 3, 59, 2001 39)E AAUF7E AoHA| Ealm
2 1499 FaHl o] AHEEHUAY R do2 M st

9 anlgr geulE e 3432, & @GR ES Bt 2
Zol| ol Axo &S vA=vtE € U 59
GAD ¥ BADY Ajabd ©A4X5¢ 5 dart e, o5
AR oPA Exsterts atd & 7] et weA FnanE Furt A
Al AlReRE f38 o] ollx, o7 AHESt BujE Felgke EHAA JHY
(Liu and Forker, 1990: Kaiser and Reberte 1996) 3l GAD 2 BADSY 4]
AATFEA e A ke K‘JEH/] A (2), ()= 4 (5o B&std PDL ¥
Moz Z} dAXES A3, 2E9 —rxéoﬂ—: SAS 8.2¢9] PDLREG(Polynomi-
al Dlstrlbuted Lag Regress1on) procedureE AH&-3IH T,

2] (2), Q)M B9 A58 AHste ¢, s HAH #& PDLREG proce-
dure ’él“ﬂ 0}01 A wtya A= (orthogonal polynomial coefficients) <1 1,
Mo, B0, 0,..., 6,9 FHAIDEY t-FAF 2 FAFER FIE HA s



59

ol

o garel 73

A
ox
e

N sz gelRuel $hiMgY K3E FHeR- 77

o ARt B A A 239 7% BAD=
3" f94 HAol g od ASEUE FF A2
(BAD)Y A% ¢=1, 393 2(GAD)Y #A§ =27} 3AF
gA AASE 6, w2 AL (2), (3)lA ’%E%ELQ}
galoz 3By ASE ¢(6)E 22 PDL taroz AAste] 4 (5) A
aatgnt. A (5)9 p, r& AXLoE Quistedl, ¢ HolA HRRol FFLY
e 92 FaFATL 4£H 198 97 geonz 12709 nivtez AR 73
E FaFA AA7 gedstn o mAF7IE 48 HoBR pE rint
2 Qo BADY #EHE Ajael]] pe 5, GADQ} J&%ila r& 112 A%
3 =3ttt 14) 3 24 (5) )o] AlxpAol et 4 3)o] t}aha A4
g=1 ( p=5% r=2 ( s=112 YEY PDL procedure—g Agste
o e AFETE THYo] dETANY BAE HaT F AN A
2R = AHGreene, 2000).

i

[e]

1

hu
ﬁ
3

4 g o o

}04

yd3

]
2

o
%o

o ¥ rir

o
e

23 27}

21 (5)2 PDLREG procedure® 333 A3} R® gko] 0.72460.2 & A7olA
ARE 0§ AHREL 72.46% A= A49¥E Ze AL2E Usgth. Durbin-
Watson(DW) EAZL 2 28258 20 ZAMF SR 7M7h¢E AL= e} 2atg ¢
o] 2713 T (autocorrelation) & P Aoz et F8 AAUFEY BAEA
2747 oS (F 2)0, AxFaH g 2 FFuH L] b B4AE 47
(E 3) 2 (& 4) 89k=lo] gith,

o A 71£8 Hle} go] 7 EPWFEo] 4§ A ojn Fxol IFHE vl
AeAE (E 29 249 gguHE, & dAE Bt A4 F U9 74 &
=% 6,9 A< 060152 AT 99 FH(H)Y #E /HER $ie 84
Aoz AEo] Zolud Av% Holue A4 (normal goods)9& & & U 1

13) m. ., e BuloAelA 247 linear coefficient, quadratic coefficient, cubic
coefficientel R @t

14) PDL R&dAM #AY AxZolE& AHsle zlo] F88TH(Greene, 2000). AF M=
HA o] EAA HNYC(statistical fit)E 7| F 22 Aot Az Zol& 2F O}ﬁﬂr
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g3 450 1% solud & 2MFE 0.6015% 3 Z71ske do 214 vja
A Aer FHAHUT. ot HFoA o]Fox MPFATFIS) Kaiser(2000)9)
0.180, Kaiser and Chung(1999, 2002)16)¢] 0.232, 0.426 % Schmit and
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